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REPORT OF THE DIRECTORS 


Wright-Hargreaves 


Mines, Limited 


TO THE SHAREHOLDERS: 


Your Directors present the 55th Annual Report and Financial Statements 
for the fiscal year ended December 31st, 1971, together with the Auditors’ Report 
thereon. 


The salvage operation at your Company’s gold mine at Arntfield, Quebec 
was duly completed by May 31st, 1971 including the sale of all plant, buildings 
and equipment. During this period, a total of 90,435 tons of ore was treated 
which yielded 14,649 ounces of gold and 2,080 ounces of silver. A large tonnage 
of low grade gold-bearing material remained but would only be economic at 
considerably higher prices for the metal. 


At year-end your Company acquired the assets of MARCHANT MINING 
COMPANY LTD. as detailed in the financial statements which substantially 
enhanced the working capital of your Company. 


Respectfully submitted, 


On behalf of the Board, 


ROBERT C. STANLEY, Jr., 
President. 
March 29, 1972. 
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BALANCE SHEET - 


—$ $$ 


(with comparative figur' 


(Incorporated under the laws of Ontario) 


Current Assets 


CASH NE Re: ten heel en ees 
Short term deposits ...... 


ASSETS | 

1971 1970 i 
eget $ 208,482 $ 20,539 
renege ere ee OME I MOA 6 A 2,510,000 520,000 


Marketable securities, at cost less allowance for decline in market 
value of $70,000 in 1971 (quoted market value 1971, $828,700; 


1970: $64,050) Mts oo gol ee RO eee 830,976 59,150 
Bullion; at net realizable valuic-... ca, eee eee 181,569 
Accounts -receivable: 2) hee ks ee ee ee ee ee ee 180,743 48,582 
Amount receivable under the Emergency Gold Mining Assistance Act 15,050 321,260 
Prepaid “expenses. 2.2 4, 251825 5 ep otoe  e ee 14,335 
Supplies, at estimated tealizablesvalue 7. 4... eee 50,000 


Investments in Other Companies 


3,745,251 1,215,435 


Shares in associated companies (note 1) 
Listed, at cost less allowance for decline in value 1971, $3,422,000; 


1970, $2,922,000 
1970, $3,345,400) 


(quoted market value 1971, $2,195,000; 
en Te ee my ar: 2,719,638 3,650,369 


Marbridge Mines Limited, 50% owned, at cost .............. 119,039 

Others} lat: COSC? Feo eee A ert ke 370,143 369,266 
Advance tovanother;company =) ger ee 64,424 
Shares and income debentures of other companies, at cost .......... 208,296 154,263 


3,417,116 4,238,322 


Mining Properties, buildings and equipment, at estimated realizable value . . 45,129 815,581 


$7,207,496 $6,269,338 


AUDITO! 


To the Shareholders of 
Wright-Hargreaves Mines, Limited 


We have examined the balance sheet of Wright-Hargreaves Mines, Limited as at 
December 31, 1971 and the statements of income, deficit and source and application of | 
funds for the year then ended. Our examination included a general review of the | 
accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. | 


Toronto, Canada, 
February 16, 1972. 
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: 
REPORT 


| December 31, 1970) 


LIABILITIES 


Current Liabilities 1971 1970 
Accounts payable and accrued liabilities ...................... $- 215522, S$: 4186,534 
Payable: to,associated ;cOMpaniesi to. tic oa a ok os 2 oe sea AS ds 8,301 37,658 

29,823 224,192 
Shareholders’ Equity 
Capital stock (note 2) 
Authorized — 10,000,000 shares without par value 
Issued — 9,962,876 shares (1970 — 8,558,769 shares) .. 10,276,688 8,261,930 
COMTIUULE ME SULDIUS@ ess 5. te nd he te Cte ier tne na MAA a at 5,000 5,000 
10,281,688 8,266,930 
| Bes FT Pas Ba Col fan 12S OE Ren cee elt A eee ee. eee nee ee 3,104,015 2,221,784 
7,177,673 6,045,146 


Approved by the Board 
D. M. GIACHINO, Director. 


P. A. ALLEN, Director. 


$ 7,207,496 $6,269,338 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1971 and the results of its operations and the source 
and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 


year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Wright-Hargreaves 


Mines, Limited 


STATEMENT OF INCOME 


Year ended December 31, 1971 
(with comparative figures for 1970) 


Revenue 1971 1970 
Bullion *r6cOvery ie on ck Sescue as ree eet ee ee $519,620 $1,983,992 
Assistance under the Emergency Gold Mining Assistance Act ........ 150,138 555,051 

669,758 2,539,043 

Expenses 
Mine development”... 72 ances See ee ee en 5,439 98,179 
Mining: 345356 25 a ios ele ek ea ee ee 328,903 1,486,210 
Milling so join os Bx ks ale Saeed: OR ee 141,612 493,300 
Marketing expenses’... . ..cadateece Sia ee ee ee 2,791 10,359 
Mine office sand) supervision:. . 2. ese 6. eee 46,566 157,020 
General ‘expenses<at-the property 24.4 Se ee 125,423 334,672 
Administrative and corporate expenses ...................-.-+40: 113,442 145,634 

764,176 2,725,374 

Loss before the* undernoted items: 2.0). oa. pe eee ee 94,418 186,331 

Income from ‘investments: 223.4505 ee ee 68,688 25,009 

25,730 161,322 

Depreciation: 7hi5 .2.ocs See ee eae it ee 530,399 

Amortization of preproduction expenditures 2-9.) 14-3 4 ae 353,185 

Amortization of shaft: sinking-expenditures (1.0 0 ee ee 127-510 

Outside exploration 4.46307 ste ee ee 519757 83,188 

31,757 1,094,288 

Loss ‘before:extraordinary items =)... ee) oh ee ee 57,487. <1,253:610 

Extraordinary Items 
Write down of mine assets to estimated realizable value ............. 19,024 4,740,237 
Allowance for decline in value 

Marketablemsecuriticss & occ cea nace he ei ine eee ee eee 70,000 

Shares in-associated companies 42- . A... ] ee eee eae 500,000 
Advance to another company written down ...................... 33,838 
Loss‘on:salesot- investments’. scart eee beter ee re. 278,489 386,628 
867,513 5,160,703 

Less profit on sale of mining buildings and equipment .............. 42,769 
824,744 5,160,703 

Loss:tor the year dn2028 oan a Se $ 882,231 $6,416,313 

Loss per share 
Loss “before extraordinary wens; ee ee ee 1¢ 15¢ 
Loss; for’ the ‘year... 2... eRe eee eee ee eee 10¢ 75¢ 


STATEMENT OF DEFICIT 


Year ended December 31, 1971 
(with comparative figures for 1970) 


1971 1970 
Retained earnings (deficit) at beginning of year ..................... $(2,221,784) $4,194,529 
OES) LOVETT RAGE Ue a tee ee Ge ee ee eee 882,231 6,416,313 
Police mALCNGTOLEVCAL a, Ag terns frist ea See bee oP co ad one kw $ 3,104,015 $2,221,784 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1971 
(with comparative figures for 1970) 


Source of Funds Tt 1970 

Sale of mining properties, buildings and equipment .............. $ 794,327 
Capital stock 1ssliccs (Of CASI. 12 ce kee tng eee Se ein ates 6,150 §$ 164 
Gam-on sale Ofmarketable Securities. 4.5, san ice sua. 8. aes see (PA) 
Repayment on advance to another company ..................... 64,424 25,000 
Sale of shares and debentures in associated and other companies .... 218,641 332,647 
Working capital acquired on issue of capital stock for net assets of 

Marchant) Mining Companyeltds 2. cge te ote ns Gye ask aa 1,889,438 
OSL FEMS ys ee ee eee aes le es 3,264 


2,980,253 361,075 
Application of Funds 


Oss, OelOre extlaOrainary Wems | ara ce er ee ee 57,487 1,255,610 
Deduct depreciation and other items not involving a cash outlay ... 1,011,100 
57,487 244,510 
AGVancesO anotien COMPANY. uns ook, cums ghie sae, aides cies aie 23.262 
Purchase of shares in associated and other companies ............ 128,581 Wle22 2 
PUlCHNASes Ors I KEG? ASSCLS Mee a eats ne he coe Ss Glades anes 23,805 
Allowance for decline in value of marketable securities .......... 70,000 
WV EieaCOW IT OLrslID pio Saran iam ean 5 ete pasty ete oS ee eee eps ae 72,766 
256,068 315,505 
Increase «( decrease) in) working Capital. 2522550. 0. see nse cuans’s 2,724,185 (14,490) 
Workingscapital at beginning OL Year yay ake: mann ch tay aie - 991,243 1,005,733 


W.GEKIN gy CapiCalatrenG OL Veal pte ripleticg Ciccone Wi xa aes hci wt $ 3,715,428 $ 991,243 


| Wright-Hargreaves 


Mines, Limited 
by) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1971 


1. Listed Shares in Associated Companies 


The market values shown are based on closing market prices at December 31 in each year. 
Because of the number of shares involved and the fact that in certain instances the securities 
represent control of the companies concerned, the amounts that would be realized if these 
securities were to be sold may be more or less than their indicated market value. 


2. Capital Stock 


On December 31, 1971 the company acquired the net assets of Marchant Mining Company Ltd. 
by issuing 1,400,007 shares of the company’s capital stock. The net assets of Marchant have 
been recorded in the accounts of the company at their net book value at that date which was 
$2,008,608. 


In 1971 the company issued 4,100 shares of its capital stock for $6,150 cash to employees under 
a stock option plan. 


Incentive stock options are outstanding on 1,500 shares of the company’s capital stock exercisable 
at $1.50 per share to October 16, 1972. 


3. Wasamac Division 


The Wasamac division ceased operations in May 1971. 


4. Other Statutory Information 


The remuneration of directors and senior officers (including the five highest paid employees) as 
defined by The Business Corporations Act of Ontario was as follows: 


1971 1970 
Directors=and officers... 6 oe ee eee $ 17,733 $ 8,950 
Mine zemploveesin. 2. -sctc one eee ey ee 22,397 66,438 
$ 40,130 $ 75,388 


=———SS=— Sa 


LONG LAC MINERAL EXPLORATION LIMITED 


EXPLORATION REPORT 


Principal exploration emphasis was again oriented to projects capable of high return. Participation 
in joint ventures across Canada was extended to include a broader range of natural resources. Substantial 
interests were earned in 17 separate ventures while direct expenditures were reduced from a total of 
$520,000 in 1970 to a total of $318,000 in 1971. At least eight projects have already been scheduled 
for drilling in 1972. 

METALS 

Your company has a 25% interest in a syndicate managed by Derry, Michener and Booth 
searching a 4,500 square mile tract of Southern British Columbia for porphyry copper, skarn and other 
types of deposits. Several anomalous areas with copper showings have been staked. Intensive inves- 
tigation of these areas will include diamond drilling. 

Our participation in the search for volcanogenic base metal sulphides in the Northwest Territories 
was rewarded by the discovery of several zones of copper-zinc-silver mineralization. This prospect is 
presently classified as mineral inventory but may prove to be economic in the future. A few high priority 
airborne anomalies not amenable to detailed ground follow up and trenching will be investigated next 
year with diamond drill holes. 

Amax Potash Limited conducted geophysical surveys over our two claim blocks in the Minago 
River area on the extension of the Thompson nickel belt of Manitoba. Their results revealed areas of 
interest where further work has been recommended. 

A comprehensive exploration program is being carried out for base metals in the volcanic belt 
underlying the northern portion of Courville Township, Quebec. The more important anomalies 
detailed by ground follow up are presently being investigated by diamond drilling. 

Two large areas underlain by the Bay of Islands Igneous Complex, Newfoundland have been 
partially explored by reconnaissance programs last summer. Areas of interest which include high-grade 
showing of nickel, copper, chrome, asbestos and zinc mineralization will be further investigated this 
coming summer. 

A major interest is held in a joint venture in Northwestern Ontario where two large areas have 
been flown in a search for base metal sulphide deposits. Only one anomaly has been drilled to date. 
Further follow up surveys with diamond drilling are scheduled for 1972. 

A new geological-geophysical approach is being utilized in the intense search for new copper- 
zinc-silver orebodies in the Joutel base metal camp of Quebec. Working options have been taken on 
six separate properties lying on strike with the rich Mines de Poirier orebodies. 


COAL 
A thirty percent interest was acquired in two coal bearing projects in Alberta. A minimal 
amount of churn drilling on one property near Hinton has indicated the possibility of an estimated 
ten million tons of medium volatile coking coal being amenable to open cast strip mining. The second 
property located 45 miles west of Calgary is well located for an export-oriented coking coal operation. 
Consultants infer a potential of 18 million tons of good quality coking coal. Both properties will be 
farmed out for sizeable work commitments. 


OIL & GAS 

A purchase of 200,000 shares of Polaris Oils Limited was made for $100,000 with an option 
to purchase a further 200,000 shares at the same price. Polaris is a new company formed in 1971 by 
the successful oil and gas geologists John Downing and Arthur Nauss. Their objective is to acquire a 
sufficient number of producing wells to provide an adequate cash flow to carry on an aggressive explora- 
tion program. Sixteen wells have been drilled to date. Of these, three are gas wells and one oil. 

Your company continues to hold a 12% interest in an oil and gas venture in the Michigan basin 
where over 20,000 acres have been leased. The first of five exploratory tests has commenced drilling. 


SHAREHOLDERS 
Interest in your company is presently divided amongst the following companies: Little Long Lac 
Mines Limited and Lake Shore Mines, Limited with 25% each, Willroy Mines Limited with 20% and 
Malartic Gold Fields (Quebec) Limited, Wright-Hargreaves Mines Limited and East Malartic Mines 
Limited with 10% each. 
PP. De -TIMMSs; 
March 17th, 1972. Manager. 


a 


